


























































BUDGET AND FINANCE COMMITTEE 
Council of the County of Maui 

October 15, 2007 

MR. TAGUCHI: Chair Pontanilla. The, the handwritten notes unfortunately it 
was ... I believe the bill in front of us does not incorporate any of the 
handwritten notations. The bill in front of us today is simply the bill as 
proposed by the Budget Director. The changes that are in handwritten 
notation were the changes that was initially suggested from our prior 
meeting on August 13th

. However, some of the language changes at that 
meeting that was recommended changed the bill from a bill that list a 
variety of things that the Director my consider and that bill tried to restrict 
the language. Therefore you see the word "shall" in place of "may", and 
you see the striking of the "but not limited to", and we included "one or 
more". So once again, I believe the bill in front of you, as written, is the 
bill as proposed by the Finance Director. Any changes to that bill through 
an amendment should be made at this time. 

CHAIR PONT ANILLA: Thank you. Mr. Hokama, do you wanna make an 
amendment to item (C)? 

VICE-CHAIR HOKAMA: Oh, no. I just wanted to be clear on what the motion 
is entailing, Mr. Chairman. So my understanding is the two areas of 
correction is in, on under (C)( 4) and under (C)( 5)? 

CHAIR PONT ANILLA: Yes, at this time. 

VICE-CHAIR HOKAMA: Okay, I was gonna ask ... hearing the motion if either 
Mr. Young or Mr. Teruya has any further comments or recommendations 
before we take action on your recommendation, Chairman. 

CHAIRPONTANILLA: Thank you. Mr. Teruya, Mr. Young? 

(note: pause) 

MR. YOUNG: Okay, I'll relay the comment that Mr. Teruya just mentioned to 
me. It's, it's ... precedes that of section (C) but it's related to commercial 
purposes in part (B) subsection (5). That, you know, commercial purposes 
means any commercial use on the property including renting, yeah, so you 
know not being ... not ... where it's not being used as a personal residence I 
don't think that part is necessarily in doubt here with the language 
revisions proposed, but it is for the Committee's consideration. 

In terms of the part of number (4) changing "and" to "or" and the part in 
the title section of part (C) where it's "one or more of the following", we 
wouldn't have any objection to that clarification, recognizing that each of 
these are potential test items for the taxpayer. 
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In terms of the proposed language for part (5) where it reads to the 
effect ... something to the effect of establishing a mailing address with the 
street address being that of the subject property, we think that is a 
reasonable definition and would add a lot of clarity to this section. Thank 
you for the opportunity to comment, Mr. Chair. 

CHAIR PONT ANILLA: Thank you. Member Medeiros followed by Member 
Anderson. 

COUNCILMEMBER MEDEIROS: Mahalo, Mr. Chair. Director, when you 
mentioned commercial purposes, I just need some clarification. So 
somebody that is operating a farm or a ranch that's commercial, what 
happens with them? 

MR. YOUNG: Yes, Mr. Medeiros. There is a different section of the Code that 
relates to commercial use on property. And basically that portion of the 
property that is used for commercial purposes is parceled out of the overall 
property so you would still ... if you live on the property--

COUNCILMEMBER MEDEIROS: Right. 

MR. YOUNG: --for example a farm, that part where you live on is parceled out. 
The value is established to get the homeowner's exemption on that part, 
but the part that is commercialized is subject to the assessment separately 
from that. So you don't get the benefit of the exemption on that part. 

COUNCILMEMBER MEDEIROS: But the portioned out portion where the 
person lives they still get the full exemption? 

MR. YOUNG: They get the full exemption up to the value of that property. So 
in other words if the parcel... if a portion ... they live on a $500,000 
property let's say half, you know, half of it is their principal residence, the 
other half is commercialized. So if you did half. .. let' s say it's 250 but the 
home exemption is 300, they're only get up to the 250. They don't get the 
remaining 50,000 applied to the other portion of their property. 

COUNCILMEMBER MEDEIROS: And, and how is that determined ... say you 
have 10 acres and they're farming five acres, so five acres becomes the 
property where the house is and so it's based on that? I mean who goes 
out there to see if five acres are being farmed? 

MR. YOUNG: That's what our appraisers are, are for. 

COUNCILMEMBER MEDEIROS: Do. Okay. 
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MR. YOUNG: And those ... those lots also require a submitting, a submittal of 
farm plan. And those are technical questions that perhaps Mr. .. , if, if the 
Committee so wishes to get into it, Mr. Teruya is better equipped to 
respond to those technical questions. 

COUNCILMEMBER MEDEIROS: Okay, I think for me I was more concerned 
that if there was commercial activity on the property they wouldn't get the 
exemption, but your explanation is that the commercial portion gets 
portioned out, and the part lived on is then assessed and whatever qualifies 
as the home exemption value is then given to them? 

MR. YOUNG: Correct. 

COUNCILMEMBER MEDEIROS: Okay. Thank you, Chair. 

CHAIR PONT ANILLA: Thank you, Member Medeiros. Member Anderson. 

COUNCILMEMBER ANDERSON: Thank you, Chair. Just real quickly. 
Because what Member Hokama brought up triggered me to look at my 
notes and, and I think what we did is ... and what started this was the intent 
to reside and we changed that to "residency in the ... " and this is on (C), 
Members, the second sentence where it starts intent to reside. We changed 
that to "residency in the County shall be evidenced by one or more of the 
following ... " We took out "may" and replaced that with "shall" and then 
took out "but not limited to the following". And basically that made it that 
these five criteria are the only criteria that can be used. And now what I'm 
hearing today is that would limit the Director from using other criteria 
that's not listed here so ... and I think that really is the intention is to allow 
the flexibility. 

CHAIR PONT ANILLA: Exactly. 

COUNCILMEMBER ANDERSON: Okay, I just wanted to clarify that. Thank 
you. 

CHAIR PONTANILLA: Thank you. Members, before we take a vote ... or is 
there any more discussion in regards to this particular ordinance, proposed 
ordinance? If not, before we take a vote I'd like to have Staff clean up 
item (C) and (1) through (5) so that we get clarity when we come back 
from our break ... and vote on this particular ordinance. So it's 3:04 right 
now. If we can return at 3: 15. Members, this meeting is in recess until 
3:15 ... . (gavel) ... 

RECESS: 
RECONVENE: 

3:04 p.m. 
3:21 p.m. 
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CHAIR PONT ANILLA: ... (gavel). . . Thank you, Members, for that short 
recess. The Budget and Finance Committee meeting is now back in 
session. At this time the Chair would like to ... we do have a motion on the 
floor. At this time the Chair would like to call on Ms., Ms. Anderson for 
any amendments. 

COUNCILMEMBER ANDERSON: Yes, thank you, Chair. I'd like to propose 
two amendments that we previously discussed. Section 3 .48.450(C)( 4) 
delete the word [and] and insert or. 

COUNCILMEMBER JOHNSON: Second. 

CHAIR PONT ANILLA: It's been moved by Member Anderson, second by 
Member Johnson. Members, any more discussion on that? If not all in 
favor say aye 

COUNCIL MEMBERS: Aye. 

CHAIR PONT ANILLA: Opposed? Seeing none. Motion carried. 

VOTE: AYES: 

NOES: 
ABSTAIN: 
ABSENT: 

EXC.: 

Councilmember Anderson, Baisa, Johnson, 
Mateo, Medeiros, Molina, Victorino, Vice-Chair 
Hokama, and Chair Pontanilla. 
None. 
None. 
None. 
None. 

MOTION CARRIED. 

ACTION: APPROVE amendment to main motion. 

CHAIR PONT ANILLA: Member Anderson. 

COUNCILMEMBER ANDERSON: Thank you, Chair. And this is the 
amendment for item (5). Section 3.48.450(C)(5), delete [A mailing 
address in the County] and insert A mailing address consistent with the 
subject property. 

COUNCILMEMBER JOHNSON: Second. 
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CHAIR PONT ANILLA: It's been moved by Member Anderson, second by 
Member Johnson. Members, any more discussion? All in favor please 
say aye. 

COUNCIL MEMBERS: Aye. 

CHAIR PONT ANILLA: Opposed? Seeing none. Motion carried. 

VOTE: AYES: 

NOES: 
ABSTAIN: 
ABSENT: 

EXC.: 

MOTION CARRIED. 

Councilmember Anderson, Baisa, Johnson, 
Mateo, Medeiros, Molina, Victorino, Vice-Chair 
Hokama, and Chair Pontanilla. 
None. 
None. 
None. 
None. 

ACTION: APPROVE amendment to main motion. 

CHAIR PONT ANILLA: Members, back to the mam motion. Any more 
discussion? Member Anderson. 

COUNCILMEMBER ANDERSON: I'd just like to thank the Department for 
bringing this bill forward and apologize that it's taken us so long to get to 
this point. But I think it's gonna help everybody have a clear 
understanding of what their rights are in regards to homeowner's 
exemption and make it easier for the Department to enforce this. And so I 
look forward to this getting on the books. 

CHAIR PONT ANILLA: Thank you. And the Chair would like to ask the 
Committee, if there's no objections, to allow the Chair to make technical 
revisions as necessary with our Staff. 

COUNCIL MEMBERS: No objections. 

CHAIR PONT ANILLA: Thank you. All in favor of the main motion please say 
aye. 

COUNCIL MEMBERS: Aye. 

CHAIR PONTANILLA: Opposed? Seeing none. Motion is carried. Thank you 
very much. Members--
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MR. T AGUCHI: Chair Pontanilla. Will the, will the filing of the com--

CHAIR PONT ANILLA: Mr. Taguchi. 

MR. TAGUCHI: Will you be filing the communication? 

CHAIR PONT ANILLA: And the filing of the communication 
(end of tape 2A) ... Members, any objections? 

COUNCIL MEMBERS: No objections. 

CHAIR PONT ANILLA: Thank you. Thank you very much Committee. 

VOTE: AYES: 

NOES: 
ABSTAIN: 
ABSENT: 

EXC.: 

Councilmember Anderson, Baisa, Johnson, 
Mateo, Medeiros, Molina, Victorino, Vice-Chair 
Hokama, and Chair Pontanilla. 
None. 
None. 
None. 
None. 

MOTION CARRIED. 

ACTION: FIRST READING of revised proposed bill; and 
FILING of communication. 

ITEM NO. 69: IMPROVED RESIDENTIAL OR APARTMENT REAL 
PROPERTY TAX REFUND (e.c. No. 07-281) 

CHAIR PONT ANILLA: The second item on the agenda is gonna be real brief. 
We'll take no actions on this particular proposal. Is BF-69, improved 
residential or apartment real property tax refund. 

The Committee is in receipt of County Communication No. 07-281, 
transmitting the matter of real property tax refunds of improved residential 
or apartment properties purchased by homeowners. 

Members, this is an item that the Chair had brought forward to the 
Committee in regards to real property tax for those residential 
homeowner's that don't qualify for the homeowner's exemption because 
of the time of purchase of their residence or residences here in Maui 
County. 
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Members, if you turn to the Chair's letter dated (pause) October the 1ih, 
improved residential or apartment real property tax refund. And the 
concern here is that if you look at the memo as presented by your 
Committee Chair, you know, we did take, take a look at property tax in 
regards to when you file your ... or when you ask for your exemptions. If 
you file your exemptions prior to December 31 S\ you get your 
homeowner's exemption, but if you file after December 31 S1 ... and some of 
the cases that I'd like to cite is that, you know, we do have families that 
bought homes here in Maui County, especially those affordable homes 
after December 31 s1 they don't get the home exemption classification as 
their tax base. But their tax base is based on improved residential rather 
than residential. 

So if you could take a look at this proposal and provide the Chair with 
some comments in regards to this particular proposal that the Chair is 
intending to bring forward I would appreciate it, but at this time the Chair 
would like to call on the Finance Director if you do have any comments. 

MR. YOUNG: Mr. Chair, the, the Department recognizes that according to the 
Maui County Code, the deadline to submit a claim for the homeowner's 
exemption is stated as December 31 S1. And this is largely due to the fact 
that in order to create the certified rolls for certification that the Council 
requires, it's required by the Code that the calendar set on December 31 S1. 

Furthermore, the tax year ... although your taxpayers are billed in August 
and then again in February, that represents the tax year, again, according 
to the Maui County Code, for the tax rolls on January 1 s1 through 
December 31 S1. SO any proposed revision, while I understand the intent of 
or the desire to make some revisions to afford homeowner ... people who 
buy property after January 1 but before July 1 S\ I would notify Members 
to pay particular attention in terms of how the Council calendar relates to 
the County Code calendar in conformance with certification, the stated 
homeowner's exemption deadline, as well as the other programs that are 
tied to both of those deadlines as well, Mr. Chair. 

CHAIR PONT ANILLA: Thank you, Mr. Young, for that comment. And 
Members in regards to the letter that was sent to you, one of the idea was 
to provide a refund during the tax year by going ... by budgeting the dollars 
if we're gonna go forward with this proposal. Meaning that you know 
we're looking at possibly $1.4 million as refund to those property owners 
that didn't qualify because of the timeframe. 

So, Members, if you could take a look at this, you know, we did provide 
you with some examples. When you do look at the back of the page on, 
on the second or page four, you do have some example as far as, you 
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know, gross valuation, Homeowner's at $2 per 1,000 feet [sic J ... $1,000 
and the $300 exemption and kind of comparing it with the Improved 
Residential at 4.85 per 1,000 with no exemptions. You can see the big 
difference in property tax that is being levied on, you know, especially 
those families that, you know, I consider, you know, in the affordable 
range that must pay because their home wasn't completed prior to the end 
of the year. 

So if Members take a look at this if you think it's feasible. And if you 
have any comments or recommendations you can pass it on to the Chair. 
So Members I would appreciate that and I think this would help out 
especially the people on the affordable housing side big time. Member 
Hokama, comments. 

VICE-CHAIR HOKAMA: Yeah, Chairman, I appreciate your being open to the 
Members different ideas and, and possible future proposals regarding this. 
Again, it puts our Department in a difficulty ... and I don't know what this 
means to us closing our books on time since it still refers then to the 
previous year's taxation and revenues. So it's something that I think the 
Department and our Tax Division need to review closely and see if there is 
some issues that we need to be made aware of prior to making a final 
determination. But I take with interest the letter sent to our colleague Mr. 
Molina. Obviously you know we do things differently from the mainland, 
but it is not the County's job to do the due diligence of a future property 
owner whether or not they buy or don't buy and what category they fall in. 
If they pay the realtor their commission, I would have thought that the 
realtor would have provided them answers to their questions. So you 
know I have my strong positions about what I believe a potential or 
property owner should do as, as responsible property owners and not be 
spoon fed by this County what they believe may work on somewhere else. 
You know you wanna be on Maui you follow our laws. I really don't care 
what New York, California, and others are doing, Chairman. 

CHAIR PONT ANILLA: Thank you, Mr. Hokama for those comments. 
Members, any more comments? Thank you. So at this time the Chair 
would like to defer item BF-69 if there's no objections. 

COUNCIL MEMBERS: No objections. 

CHAIR PONT ANILLA: Thank you. 

ACTION: DEFER pending further discussion. 
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ITEM NO. 70: REPEALING SECTION 3.48.465, MAUl COUNTY 
CODE, RELATING TO TAXPAYERS OVER SIXTY 
YEARS OF AGE (C.c. No. 07-282) 

CHAIR PONT ANILLA: The third matter this afternoon is in regards to BF -70, 
repealing Section 3.48.465, Maui County Code, relating to taxpayers over 
60 years of age. 

The Committee is in receipt of County Communication No. 07-282, from 
the Director of Finance, transmitting a proposed bill entitled "A BILL 
FOR AN ORDINANCE REPEALING SECTION 3.48.465, MAUl 
COUNTY CODE, RELATING TO T AXP AYERS OVER SIXTY 
YEARS OF AGE". The purpose of the proposed bill is to clarify that 
home exemption amount for taxpayers over 60 years of age is not in 
addition to the $300,000 homeowner exemption provided to all 
homeowners regardless of age. This time the Chair would like to call on 
the Finance Director for comments. 

MR. YOUNG: Thank you, Mr. Chair. The ordinance proposed before you is 
considered more of a housekeeping or house cleaning measure in the sense 
that prior to 2005, the Maui County Code had two distinctions for 
homeowner's exemption. The homeowner's exemption for everyone 
under the age of 60 years of age was $80,000; and for those taxpayers or 
homeowners over the age of 60 but under the age of 70 were afforded a 
different homeowner's exemption amount which was 110,000; and for 
those over the age of 70 they were afforded a different homeowner's 
exemption amount that of being 130,000. In 2005 the Council increased 
the homeowner's exemption amount to 200,000; and then in 2006 
increased that amount to 300,000. 

In application, a homeowner gets only one of these exemptions. It did not 
make sense for anyone under the a ... anyone over the age of 60 to request 
for 110,000 when they were afforded the 200,000 exemption or anyone 
over the age of70 to request 130,000 when they are actually entitled to the 
200,000 or 300,000 dollar exemption. But that part of the Code has 
remained in the, in the Code nonetheless. I did look at some of the 
committee reports going back to the discussion which occurred during the 
Budget session. And some of the discussion at the Council then had was 
the safeguard to ensure that the exemption was afforded to ... was at least 
on the books should the Council decide to lower the overall exemption 
amount that the seniors or anyone over the age of 60 would still be 
ford ... afforded a base. But that discussion was largely because the 
proposed ordinances at a time had a sunset clause for the 200,000 and the 
300,000. Since then the sunset clause has been removed. So now the 
200 ... I'm sorry ... now the 300,000 homeowner's exemption is solidly in 
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place. The ordinance before you would propose to clean up the Code by 
removing that part of the seemingly moot senior citizen homeowner 
exemption in order to remove any ambiguity or vagueness in terms of 
dis ... , distinction between the two different types of home, homeowner's 
exemption, and that's the ordinance that's proposed before you, Mr. Chair. 

CHAIR PONT ANILLA: Thank you, Mr. Young. Members, any questions for 
the Department at this time? Member Johnson. 

COUNCILMEMBER JOHNSON: Yes. Kalbert, and primarily when we went 
through these discussions, if 1 recall, it was that the age section of. .. was 
not necessarily related to the amount of income, but in other words there 
were people who were of substantial means that were retired that could 
well afford to pay the additional amount. Therefore it was something that 
not all seniors were really in need of is that correct? 

MR. YOUNG: Well ... 1, 1 didn't see any recollection of that in the committee 
report but the discussion ... but the homeowner's exemption as it applies 
for the 300,000 and versus this how it was applied for this 110 or the 130 
had nothing to do with income. It was purely based on age and whether or 
not you owned and lived in your ... that you lived in the property that you 
owned. 

COUNCILMEMBER JOHNSON: Right, and 1 think prior. .. it might have been 
even prior to your being in the position that you're in. We did have 
discussion though that centered around just the issue that 1 raised that 
people oftentimes, you know, when they were of substantial means and 
even though they were over age 70 they retired here, they may not even 
you know really need such kind of assistance whereas we were 
targeting ... or what the objective was, was that we wanted to target 
individuals who may have not as, you know, greater retirement picture but 
give them some kind of relief. So what we did was we didn't tie it to the 
age. We went back and we just gave it uniformly to everyone. 

MR. YOUNG: Yes, 1 see ... yes that, that is true. 1 do recall that ... yeah, that there 
was discussion about increasing the homeowner's exemption to be more 
broadly and not based on age. You remove that age requirement 
essentially when you raised it to 200,000 and 300,000 later, yes. 

COUNCILMEMBER JOHNSON: Yeah, and is there any desire on the part of the 
Administration because we do have individuals ... 1 know we have the 
circuit breaker and, you know, ostensibly that is working for those 
individuals of limited financial means. Have you found that to be the case 
with some of our seniors who may be land rich but cash poor? You know 
are they taking advantage of the circuit breaker? Because that's still ... I' m 
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still periodically getting complaints from people about having to sell 
places or turn it over ... in fact some of them have turned over their 
property to their children and that may be why there's no longer a 
homeowner exemption applicable because they've deeded the property to 
their children and their children live somewhere else. So have you had 
any feedback from our seniors who fall into this group that might be 
eligible from a ... an income perspective to take advantage of circuit 
breaker, and do they have any comment about being upset that this benefit 
is essentially being taken away in their eyes? 

MR. YOUNG: Well, we're not taking ... this, this ... to be clear this ordinance 
we're not taking anything away because no one is in this program. You 
know this is purely homeowner's exemption not circuit breaker. Well--

COUNCILMEMBER JOHNSON: And I, and I understand that, Kalbert, but the 
whole perception from the public ... because I remember when Dyke 
Kondo was still alive he use to come every year and said where' s my extra 
$10,000? And I remember very clearly the perception that some of the 
seniors they wanted their entitlement and they felt that because of their age 
they were entitled to it, and this is the section that that was contained in. 
So I know what you're saying, but I also know what their perception is. 

MR. YOUNG: Yeah ... we've already done and ... you know we normally do our 
presentation of the circuit breaker program around the community, various 
senior groups that requested so you know we have done it. And I. .. either 
myself or Deputy Director Hayashi we ... we personally do the presentation 
with the support of Mr. Teruya's staff. And you know we also ... to the 
seniors we've also told them that, you know, the difference between the 
previous exemption of 110 to 130,000 versus now the 300,000 so that they 
all understand that they get a much bigger benefit. Now, yes, there's no 
distinction between if you're over 70 or you're only 30 there's no 
distinction there. But clearly they get a very big benefit and it's the same 
benefit that everybody else has, but I have not heard any complaints about 
any seniors wanting to be distinguished that they should get more than 
say, you know, someone under age 60. Everyone you know recognizes 
that is a big value. Maui County has a very generous value given to 
homeowner's at $300,000 the exemption. 

In terms of your land rich/cash poor scenario, the circuit breaker and the 
homeowner's exemption only applies to property that you own, that you 
live on. So as long as someone is ... has a ... has their residence is the land, 
is the property that they live on and they own it, they benefit from either 
the homeowner's exemption and a lot of times the circuit breaker, 
especially if they have a large tax or they have a lower income so they do 
benefit. But in those instances where it's investment property or property 
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where they don't live on it but they own it, they don't have the benefit of 
the homeowner's exemption or the circuit breaker. And unfortunately 
there really is very little provision in the tax code that affords them any tax 
breaks that are equal to size to that of the homeowner's exemption or the 
circuit breaker. So they ... those people don't have a whole lot of benefit as 
much as that is afforded to homeowner's in that situation, yeah. 

COUNCILMEMBER JOHNSON: Yeah. And I, and 1 guess too, you know, I'll 
just give you the comment that was made to me, and that's that if you get 
a homeowner's exemption of the 300,000 well that's great, you know, but 
your real property assessment keeps escalating. What was happening to a 
lot of our seniors or in their minds was that, you know, they felt it was a 
little unfair because they said well, somebody else was working, you 
know, you got two people that are still in their earning years, and here 
we're two retirees in our, you know, non-earning years sitting on a fixed 
income, and yet they may have revenues coming in from other sources just 
enough so that the circuit breaker mayor may not help them that much. 
So they still pay the higher amount, but their financial situation is different 
from somebody who's getting the break who is still in active workforce. 
So that's, you know, that's the real world that they're dealing with and ... 1 
don't know. 1 mean, Mr. Chair, I'm still ... the jury still not out on the 
circuit breaker because 1 still hear some people they don't understand it or 
they have not avail themselves of it, and 1 know you're doing all the 
presentations that you possible can but you know ... has this really 
helped ... have you had dramatic increase? 'Cause 1 know our population 
demographic and particularly Lahaina side, you know, our property values 
are way up. May be coming down a little bit this year in terms of 
assessments, but have you had a lot of response to circuit breaker then? 

MR. YOUNG: Yes, 1 have a lot of faith in the circuit breaker program. It, it is a 
valuable tool to, to taxpayers to prevent them from being as the term goes 
"taxed out of their home". It's a big safety net. It doesn't catch everyone 
because there's different circumstances, but the people that need it, that 
legitimately need it and could benefit from it they, they get it. We 
do ... there's no other tax program in the County ... without exception 
there's no other tax program that we spend more time and resources to 
communicate the circuit breaker program to. So you know the word does 
get out. Not everyone applies that could, but we spend a lot of time trying 
to make sure that people at least hear about it. And it does provide that 
safety net. It's ... the taxes on Maui ... real property taxes on Maui is ... are 
actually very low by comparison to the other counties in the State of 
Hawaii. It's very low in comparison to a lot of jurisdictions across the 
country in fact. And it's been more so since in the previous years ... in the 
recent years that the Council has lowered the tax rates for homeowner's, 
raised the homeowner's exemption, and on top of that you actually have 
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lowered the threshold for the circuit breaker from 3 percent down to 2 liz 
percent and very shortly it'll go down to 2 percent. The combination of all 
those three factors ... just lowering the tax rate and, and raising the 
homeowner's exemption, that alone rendered a lot of the people in the 
circuit breaker it ... moot for them because their taxes didn't rise up. Yes, 
their assessments may have gone up, but you raised their exemption and 
you lowered the tax rate. So it offsetted it for a lot of people that were 
previously on circuit breaker. Now one year later you then lower the 
threshold for circuit breaker to try and cast a bigger net to try and help 
people out and so, you know, we are seeing more people now qualify for 
circuit breaker than say last year, but we are seeing also more people 
applying for circuit breaker. And whether or not they actually qualify to 
get it is a, you know, it's a matter of their own personal circumstance and 
calculation. But for those reasons I believe it's, it is ... it's still relevant for 
the County ofMaui. It is the most generous circuit breaker program in the 
State. It helps a lot of residents in the County. And I think it's ... provides 
that safety net which, you know, it sounds like the Council is looking to 
provide. It doesn't work for everyone's circumstance, but for those people 
that truly need it and it really is a godsend to them to protect them. So I, I 
think the circuit breaker program is very valuable and relevant still. 

COUNCILMEMBER JOHNSON: Thank you. And so I. .. may I just assume 
then that there's been a dramatic increase in the number of people 
applying for circuit breaker and being granted circuit breaker? 

MR. YOUNG: We don't know the numbers yet on being granted because the 
application process is still open until December 31 S\ but the number of 
people that apply each year, you know, we've ... in the last three years 
we've seen some rather market increase in the number of people that 
apply. 

COUNCILMEMBER JOHNSON: And you don't have a percentage offhand do 
you? Percentage increase? 

MR. YOUNG: Yeah, it's, it's, it's around that 10 percent threshold increase each 
year. The reason why we have to look at the number of people that apply 
and as opposed to the number of people on circuit breaker is because of 
that effect that I mentioned earlier. When you raised the homeowner's 
exemption and lowered the tax rate in that one year the circuit breaker was 
still 3 percent so that kind of like, you know, made it not relevant for a lot 
of people. But then in the subsequent year, this year, where you made 
it ... where you reduce the threshold to 2 liz percent you kind of cast the 
bigger net so we may have ... we may see more people qualifying, but we 
may have an effect where, you know, last year kind of dipped down, now 
we're back up, you know, the relevance of the circuit breaker credit, yeah. 
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So for those reasons the flexibility of Council to give those tax benefits I 
think provide a lot of value and benefit to our citizenry. 

COUNCILMEMBER JOHNSON: Thank you, very much, Mr. Young. And I 
will ... when I get asked these questions I'll just simply refer them to you 
and you can explain the circuit breaker. Thank you. 

CHAIR PONTANILLA: Thank you, Member Johnson. I just like to commend 
the Department for going out to the senior centers and provide this kind of 
information in regards to circuit breaker because understand that a lot of 
'em do apply. 

MR. YOUNG: Uh-huh. 

CHAIR PONT ANILLA: Mr. Taguchi, I, I think we do have circuit breaker 
coming up on the 29th? 

MR. TAGUCHI: The agenda's not posted, but you indicated that you wanted to 
take that up. 

CHAIR PONTANILLA: Yes. Thank you. So, Members, on October 29th we're 
gonna have the circuit breaker on the agenda. Member Molina. 

COUNCILMEMBER MOLINA: Yeah, thank you, Chairman. And, yeah, I was 
just about to say that even though we don't have the circuit breaker on our 
agenda it's still a very worthy program and I appreciate the Department's 
efforts to get the word out. I know I've had some, a personal.. . couple of 
personal experiences where I've mentioned this to some seniors and 
they ... then once they got the benefit, the return in terms of their amount of 
money that they have to pay for real property taxes there's a dramatic 
difference. So there's still a lot of people out there that's not aware of the 
program. So, again, I ask the Department to continue their efforts to get 
the word out. But as it relates to what we have on our agenda today, I can 
totally support Mr. Young's proposal which is a housecleaning matter, and 
300,000 versus 110,000 or 130,000 certainly sounds a lot better, much 
better exemption. And I guess it was just a matter of when we're gonna 
finally address it. So I think by all means this is something that, you 
know, is worthy of supporting cleaning this up so I wait your 
recommendation, Mr. Chairman. 

CHAIR PONT ANILLA: Thank you. Members, any more discussion? 

VICE-CHAIR HOKAMA: Recommendation. 

COUNCILMEMBER VICTORINO: Recommendation. 
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CHAIR PONT ANILLA: Thank you, Members. At this time, the Chair would 
like to recommend the passage of the proposed bill, "A BILL FOR AN 
ORDINANCE REPEALING SECTION 3.48.465, MAUl COUNTY 
CODE, RELATING TO TAXPAYERS OVER SIXTY YEARS OF AGE" 
and the filing of the communication. 

COUNCILMEMBER VICTORINO: So moved. 

COUNCILMEMBER MOLINA: Second. 

CHAIR PONT ANILLA: Moved by Member Victorino, second by Member 
Molina. Members, any more discussion? Member Hokama. 

VICE-CHAIR HOKAMA: Chairman, I would just state that I'm in strong 
support of this motion on the floor. If we can recall why Council in the 
'80s move this forward, at that time we were dealing with a lot of retirees 
from our agricultural industry. And in the '80s agricultural still, at that 
point in time by category, paid the most real property taxes in the County 
compared to the visitor industry which is totally reversed in, in today's 
time and value of taxation. 

Also, Mr. Chairman, I would say that at that point in time also for those 
that can remember we were going through adjustments in our view of real 
property tax. And at that time, if people can recall, the term of max tax 
was used regularly of what should be a maximum tax of a real property 
owner's ... So again we've gone through the changes, and at this time it is 
outdated, and I would say not essential component of our tax program, and 
would agree with Mr. Young because of our authority on rates, while there 
has been much attention to the assessment, that is only one half of the 
equation of our formula how we do our calculations. And to just be 
concerned about assessment does not do anyone a fair assessment of what 
is their tax bill. And that is why we have continued made adjustments 
downward on tax rates to help offset the assessed valuation issue. And I 
just say that because normally my communication from those concerned 
with taxation just brings up assessed value. And depending where you are 
in your life, Mr. Chairman, if you knew, know of some requirements of 
yourself, you want that equity valuation whether it be for home 
renovations, second mortgages for col..., your children's educational 
needs. Depends where you are in your life many people want that 
increased valuation, okay. They may not want that tax, but they want that 
valuation for other purposes. And so I, you know, to be fair, Mr. 
Chairman, when we view the whole component of taxation it is still my 
belief that we provide a very fair taxation to the tax base particular to the 
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homeowner's class. So I'm III great support of your position this 
afternoon. Thank you. 

CHAIR PONTANILLA: Thank you. Members, any--Member Baisa 

COUNCILMEMBER BAISA: Just a brief comment, Chair. I wanted to 
also ... you know I always enjoy listening to Council Chair Hokama 
because he has such a great historical perspective. But when I began my 
career in working with seniors in the late, very late 1960s, we had a very 
different demographic. We were dealing with a lot of seniors that were 
dealing with company pensions. And so the company I worked for, MEO, 
was trying very hard to find ways to help them survive on small pensions 
of like $50 a month. But we all know that the demographics of our 
community have changed dramatically. And those ... (end of tape 2B) ... 
onto their return or rewards. And though we still have some of them there 
are not many left anymore and the economics of seniors have changed a 
lot now. We have a more affluent senior who has a pension, might have 
social security, might have other income. And so I also, you know, when 
we talk about seniors, because of my family situation where I not only 
dealt with parents, but also with children who now are raising their 
children, and they're struggling. Our young families are struggling. 
They're struggling with their paychecks to buy a home, and pay for all the 
things they have to. So we have to give consideration to them too. And so 
I. .. you know given the choice between the senior exemption and the 
exemption for everybody who is a homeowner, I will have to say that I 
like this idea very much and I'm totally in support of it. Thank you. 

CHAIR PONT ANILLA: Thank you, Member Baisa. Members, any more 
discussion? All in favor of the motion please say aye. 

COUNCIL MEMBERS: Aye. 

CHAIR PONT ANILLA: Opposed? Seeing none. Motion is carried. 
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VOTE: AYES: Councilmember Anderson, Baisa, Johnson, 
Mateo, Medeiros, Molina, Victorino, Vice-Chair 
Hokama, and Chair Pontanilla. 

NOES: None. 
ABSTAIN: None. 
ABSENT: None. 

EXC.: None. 

MOTION CARRIED. 

ACTION: FIRST READING of proposed bill; and FILING of 
communication. 

CHAIR PONTAN1LLA: Members, that concludes our items this afternoon. Any 
announcements? 1fnot, this meeting is adjourned .. . (gavel) . .. 

ADJOURN: 3:56p.m. 

APPROVED: 

EPH PONTANILLA, Chair 
Budget and Finance Committee 

bf:min:071015:yb Transcribed by: Yvette Bouthillier 
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